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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
The Palestinian Association for Empowerment and Local Development- REFORM

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of The Palestinian Association for Empowerment
and Local Development-REFORM, which comprise the statement of financial position as of
December 31, 2022, statement of activities, statement of changes in net assets and the statement
of cash flows for the year then ended and summary of significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of REFORM as of December 31, 2022, its financial performance, and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statement section of our report. We are independent of REFORM in accordance
with the ethical requirements that are relevant to our audit of the financial statement in areas under
the jurisdiction of Palestinian Authority, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing REFORM'’s ability to
continue as a going concern, disclosing as applicable matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate REFORM or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the REFORM financial reporting
process.
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INDEPENDENT AUDITOR'S REPORT (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISA’s, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also,

- Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risk, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than the one resulting from
error, as fraud may involve collusion, forgery, intentional omission, misrepresentations, or the
override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the REFORM’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosure are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause REFORM to cease to continue as a going concern.

- Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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The Palestinian Association for Empowerment and Local Development-REFORM

Statement of Financial Position
As of December 31, 2022
(All amounts are in New Israeli Shekel)

Notes 2022 _ 2021
Assets
Cash on hand and deposits with banks 5 909,796 767,809
Contribution receivables 6 339,672 380,734
Other current assets 7 9,249 14,136
Total Current Assets 1,258,717 1,162,679
Right of use assets 8 136,753 193,606
Property and equipment, Net 9 217,231 283,305
Total Assets 1,612,701 _ 1,639,590
Liabilities and Net Assets
Payables and accruals 10 371,030 405,288
Lease liabilities- Short term 8 - 68,376 71,702
Total Current Liabilities 439,406 476,990
Lease liabilities- Long term 8 68,377 121,904
Provision for severance pay 11 306,083 321,745
Total Liabilities 813,866 920,639
Net Assets
Unrestricted fund 402,984 391,970
Temporarily restricted fund 13 178,620 43,676
Investment in property and equipment 217,231 283,305
Total Net assets 798,835 718,951
Total liabilities and net assets 1,612,701 1,639,590

The Accompanying Notes form an integral part of these Financial Statements.

Mr. Mohammad Rabah Ali Ahmad Mr. Hasan Mahareeq
Chairman of the Board of Directors Treasurer
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The Palestinian Association for Empowerment and Local Development-REFORM

Statement of Cash Flows
For the year ended December 31, 2022
(All amounts are in New Israeli Shekel)

Cash Flows from Operating Activities
Contributions received

Cash paid to employees and suppliers

Net Cash Flows generated from / (Used in)
Operating Activities

Cash Flows from Investing Activities
Purchase of Property and equipment
Net Cash flows (Used in) Investing Activities

Cash flows from Financing Activities

Interest expense on lease liabilities

Repayments of lease liabilities

Net Cash flows (Used in) Financing Activities

Increase / (Decrease) in Cash and Deposits with
Banks During the Year

Cash on Hand and Deposits with Banks, Beginning of
Year

Cash on Hand and Deposits with Banks at End of
Year

Adjustments to reconcile change in net assets to
net cash flows generated from / (Used in)
Operating Activities

Increase / (Decrease) in Net Assets for the year
Adjustments

Written off Contribution Receivable

Movements

Depreciation of property and equipment

Amortization of right of use assets

Payments of Employees' benefits

Decrease / (Increase) in Contribution Receivable
Decrease / (Increase) in Other Current Assets
(Decrease) / Increase in Accounts Payable and Accruals
Provision for severance pay

Net Cash Flows generated from / (Used in)
Operating Activities

The Accompanying Notes form an integral part of these Financial Statements.

2022 2021
2,927,273 3,308,039
(2,702,315) (3,459,031)
224,958 (150,992)
(14,595) (32,920)
(14,595) (32,920)
8,617 8,536
(76,993) (80,238)
(68,376) (71,702)
141,987 (255,614)
767,809 1,023,423
909,796 767,809
103,643 (13,531)
s (36,691)
(23,759) -
- (26,437)
80,669 78,521
68,376 71,702
(98,335) (65,852)
41,062 (342,690)
4,887 (13,130)
(34,258) 97,084
82,673 100,032
224,958 (150,992)




The Palestinian Association for Empowerment and Local Development-REFORM
Financial statements for the year ended December 31, 2022

Notes to Financial Statements
(All amounts are in New Israeli Shekel)

1. General

The Palestinian Association for Empowerment and Local Development-REFORM is a Not for Profit
and independent Palestinian association established in 2012. REFORM has been licensed under
No. RA-22795-HR, it strives for a Palestinian society where everyone has the capacity to
participate effectively, individual and collective rights are respected, and pluralism is ensured in
an independent Palestinian state.

General and Sub-Strategic Objectives:
* Enhance good governance and develop public sector responsiveness to citizens' needs.
» Empower marginalized groups, especially youth, and women, in taking active roles in
developmental processes.
e Develop alternative production patterns within the processes of sustainable development.
e Strengthen REFORM'S human and institutional capacity.

The Management has approved the financial statements for the year ended December 31, 2022
on March 26, 2023.

2. Application of new and revised International Financial Reporting Standards
(“IFRSs")

In the current year, REFORM management considered all new and revised Standards and
Interpretations issued by the International Accounting Standards Board (IASB) and the
International Financial Reporting Interpretations Committee (IFRIC) of IASB, relevant to its
activities, that were issued and effective for annual reporting periods ending on December 31,
2022.

At the date of these financial statements, there were a combination of standards and
amendments to IFRSs that are applicable in subsequent years. The management believes that
these standards and their interpretations will be applied in the financial statements of REFORM
according to the dates of their effectiveness and that this application has no effect on the
financial statements of REFORM in the initial application stage.

3. Summary of Significant Accounting Policies
3.1 Basis of Preparation of Financial Statements

The financial statements have been prepared on the accrual basis of accounting and in
conformity with International Financial Reporting Standards (IFRSs).

Net assets and revenues, expenses, gains and losses are classified based on the existence or
absence of donor-imposed restrictions. In order to ensure observance of limitations and
restrictions placed on the use of the available resources, the accounts are maintained in
accordance with the principles of fund accounting. Accordingly, net assets of REFORM Association
and changes therein are classified and reported as follows:

Unrestricted net assets - Net assets whose use by REFORM Association is not subject to
donor-imposed restrictions.

Temporary restricted net assets - Net assets whose use by REFORM Association is
limited by donor-imposed stipulations that either expire by passage of time or can be
fulfilled and released by actions of REFORM Association pursuant to those donor-imposed
stipulations.



The Palestinian Association for Empowerment and Local Development-REFORM
Financial statements for the year ended December 31, 2022

Notes to Financial Statements
(All amounts are in New Israeli Shekel)

3. Summary of Significant Accounting Policies (Continued)
3.1 Basis of Preparation of Financial Statements (Continued)

Contributions are reported as increases in unrestricted net assets unless their use is
limited by donor-imposed restrictions. When a donor restriction expires, that is, when a
stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are classified as unrestricted net assets and reported as net assets
released from restrictions.

Investment in Property and equipment represents unrestricted funds invested in fixed
assets.

The statement of activities is a statement of financial activities related to the current period, it
is not a performance measure and does not purport to present the net income or loss for the
period as would a statement of income for a business enterprise.

The statement of activities includes certain prior-year summarized comparative in total but not
by net asset class, i.e., with respect to restrictions and accordingly, such information should be
read in conjunction with REFORM's financial statements for the prior year from which the
summarized information was derived in order to have sufficient details in conformity with
International Financial Reporting Standards.

3.2 Foreign Currency Transactions

The financial statements are presented in New Israeli Shekel (NIS) being the currency of the
primary economic environment in which REFORM Association operates (its functional currency).

In preparing the financial statements, transactions in currencies other than the functional
currency (foreign currencies) are recorded at the rates of exchange prevailing at the date of the
transactions. At the date of the financial statements, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognized in the statement of activities in the period in which they
arise.

. Transactions which are expressed or denominated in other currencies are converted into
New Israeli Shekel equivalent using the exchange rate prevailing on the date of each
transaction.

» Assets and liabilities which are denominated or expressed in other currencies are presented
at their NIS equivalent using the exchange rate prevailing at year-end.

) All other assets and liabilities are presented in their USD equivalent at their historical
values.

o Exchange differences arising from the translation of local currency balances is charged to

the statement of activities.

Exchange rates at year-end against New Israeli Shekel were detailed as follows:

2022 2021
usbD 3.516 3.110
EURO 3.753 3.562



The Palestinian Association for Empowerment and Local Development-REFORM
Financial statements for the year ended December 31, 2022

Notes to Financial Statements
(All amounts are in New Israeli Shekel)

3. Summary of Significant Accounting Policies (Continued)

3.3 Cash on Hand and Deposits with Banks
Represent all cash and deposits with bank balances maturing within three months.

3.4 Contributions Receivable

Unconditional grants and grants with stipulations that are expected to be met are recognized as
increases in temporarily restricted funds and are released to unrestricted funds over the periods
necessary to match them with the costs for which they are intended to compensate on a
systematic basis.

Amounts received under conditional grants whose conditions are based on future events and
actions are deferred and presented under current liabilities and are taken to the statement of
activities when the related conditions are met.

Grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to REFORM Association with no future related
costs are recognized in the statement of activities in the period in which they become receivable.

Grants whose primary condition is that REFORM Association should purchase, construct or
otherwise acquire non-current assets are recognized under temporarily restricted funds and
released to unrestricted funds when the assets are acquired.

Government grants are not recognized until there is reasonable assurance that REFORM
Association will comply with the conditions attached to them and that the grants will be received.

3.5 Functional Allocation of Expenses

REFORM allocates its expenses on a functional basis among its various programs and general
administration. Expenses that can be identified with a specific program or administration are
charged directly. Other expenses that are common to several functions are allocated between
functions based on best estimates and judgment of management.

3.6 Properties and Equipment

Property and equipment are stated at cost net of accumulated depreciation. Depreciation is
computed on a straight-line basis over the estimated useful lives of the respective assets. The
yearly depreciation rates are as follows:

Furniture 10%
Cars 10%
Equipment 20%
Computers 20%

When the expected recoverable amount is less than the net book value, the Property and
equipment amount is reduced to the lower of cost or net realizable value and the difference (if
any) is included in the statement of activities.

The useful lives of Property and equipment are reviewed at the end of each year. In case the
expected useful life is different from what was determined before, the change in estimate is
recorded in the following years, being as a change in estimate.

Property and equipment are disposed of when there is no expected future benefit from the use
of that asset.



The Palestinian Association for Empowerment and Local Development-REFORM
Financial statements for the year ended December 31, 2022

Notes to Financial Statements
(All amounts are in New Israeli Shekel)

3. Summary of Significant Accounting Policies (Continued)

3.7 Other current liabilities
Other current liabilities are recognized for the amounts to be paid in the future for goods and
services received, whether billed by the suppliers or not.

3.8 Provision for Severance Pay

Provision for severance pay is payable to the employees at the end of their services and it is
provided in accordance with the guidelines set by the local labor laws. The provision is computed
and provided for based on one-month compensation for each year of service based on the last
salary paid during the year.

3.9 Income taxes
REFORM is a not-for-profit organization. Accordingly, it is not subject to income taxes.

3.10 Contingencies

REFORM receives grants from various donors and such grants are subject to individual audits
under the grant agreement terms. The ultimate determination of amounts received under these
grants is based on the allowed costs reported to and accepted by donors as a result of the
audits. Until such audits are accepted by donors, there exists a contingency to refund any
amount received in excess of allowed costs.

4. Estimates and Assumptions

The financial statements include certain estimates and assumptions made by management
relating to reporting of assets, and liabilities, at the statement of financial position date, and
the reporting of revenue, expenses, gains, and losses during the year. Actual results may differ
from those estimates adopted by REFORM's management. Estimates used in the preparation of
the financial statements are as the following:

Provision for Severance pay; Provision for employee’s end-of-service benefits is calculated
in accordance with Palestinian labor law in effect in Palestine.

Property and equipment; A periodic review is performed on assets estimated useful lives
and assets that are subject to amortization for impairment whenever events or changes in
circumstances indicate that the carrying value may not be recoverable. The impairment loss,
if any, is reflected in the statement of activities.

5. Cash on hand and deposits with banks

2022 2021
Cash at banks- NIS 76,240 242,534
Cash at banks- USD 361,857 314,243
Cash at banks- EURO 443,239 209,325
Petty cash 28,460 1,707

909,796 767,809

10
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The Palestinian Association for Empowerment and Local Development-REFORM
Financial statements for the year ended December 31, 2022

Notes to Financial Statements
(All amounts are in New Israeli Shekel)

7. Other Current Assets

2022 2021
Accounts Receivable 2,574 2,452
Advances to Employees 6,675 11,684
9,249 14,136

8. Right of Use Assets\Lease Liabilities

The right-of-use assets and lease liabilities presented in the statement of financial position

consist of the following:

2022 2021
Building Rent 136,753 193,606
136,753 193,606
The movement on the right-of-use assets and lease liability during the year was as illustrated
below:
Right-of-Use Lease
Assets Liability
Beginning Balance as at January 1, 2022 193,606 193,606
Additions 11,523 11,523
Interest on Lease Liability - 8,617
Payment of the lease liability during the year - (76,993)
C(:’la?rtlzatlon of right of use assets during the (68,376) )
Ending Balance as at December 31, 2022 136,753 136,753
Right-of-Use Lease
Assets Liability
Beginning Balance as at January 1, 2021 193,662 193,662
Additions 71,646 71,646
Interest on Lease Liability = 8,536
Payment of the lease liability during the year = (80,238)
Clej;?rtlzatlon of right of use assets during the (71,702) )
Ending Balance as at December 31, 2021 193,606 193,606
2022 2021
Lease Liabilities — Long Term 68,376 71,702
Lease Liabilities — Short Term 68,377 121,904
136,753 193,606

12
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The Palestinian Association for Empowerment and Local Development-REFORM

Financial statements for the year ended December 31, 2022

Notes to Financial Statements
(All amounts are in New Israeli Shekel)

10. Payables and accruals

Account Payables

Provident fund payable
Outstanding checks
Accrued expense and others

11. Provision for Severance Pay

Beginning Balance
Provision for the Year
Paid during the Year
Ending Balance

12. Unrestricted Contributions

Individual’s contributions
Organization’s contributions
Interest revenue

General Assembly Membership Fees
Others
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2022 2021
71,683 52,620
57,461 27,806

241,086 324,862
800 -
371,030 405,288
2022 2021
321,745 287,565
82,673 100,032
(98,335) (65,852)
306,083 321,745
2022 2021
697 2,059
25,788 320,423
8,552 7,416
2,000 4,200
2,872 :
39,909 334,098




Sl

029’841 SOT’6 (v9z’'1eL'T) (see’eT) (698°21£7) 6£L'006'C €0T'£58°C 9ZS’'ETE LLS'EVS'T 9L9‘EY
- - (190'1$2) - (190'1¥2) 190'1HeC T90'THT - 190'1¥C >
- (9g€’s) (219'65¢) (061°¢€) (zzv'zse) €56°29¢€ €56°79¢ - €56'79¢ -
L81'8C - (620'60T) (t16'1) (811'£0T) 9TT/LET 9TT’LET - 9TT'LET 5
< £€2b's (bbL'SST) - (btL'SST) TTE'LYT TZELPT 65821 z9v’62T >
0Z6'91 - (99€'$TT) - (99€'$1T) 98TZ'TET 98C‘TET 8809 86402 -
- (44 (9£0'81) - (920'87) bSSLT YSSLT - $6S'LT )
00’9 . (€15'L€T) (+01'5) (60t'Z€T) LIS'EPT LIS'EPT - £15evl
8TT6E - (8£2'¥99) - (824'%99) 900°v0L 900°v0L 899601 8EE Y65 :
£L92'v - (ov1'86) (06T'€) (0s6'v6) L0YZ0T LOb‘ZOT 980°SS 12ty -
zsb'zs - (£09'8T) 3 (£09°8T) §S0'TL SS0‘TL - §S0'TL .
6T0'LT = (£b1'815) < (¢b1'818) 991'sHs 99T'sts - 99T'sHs -
, , B 000°907 )
- (€L) (£z6’50T) - (226's0T) 000'90T 000°90T 9
EPS'y - (e6S'22) 5 (€65'2L) 9ET’LL 9ET’LL - 9ET'LL -
- 69S°2 (0£9'127) - (0£9'121) TOT‘PTT sTr'oL szy'oL - 9/9'ch
osev|ad
aouejeg dueliep jejol S]oSsy sasuadxs 104 v_n_m___m>m suonnqujuod o|qealadsad PoAIDddd soue|eg
Buipug Aduauin)y paxiq uonedJdadg mco_u:a_...u:ou pajoLIsal uonnquijuoy suonnquuo)  buluubsg
1ejol

pa1dLIsad Ajelodwa) ul Juswanow ay) ‘siouop Aq paje|ndis sssodind o
SS9Oxd 9Y] juasa.idad sodue|eq |RNPIAIPUI JBDA

SUOI3D113S31 WO1) pasea|oy

jejol

220¢ 240D WI

VdN - TII AJISI3AIP Uj pa3jun

daNN - uswWdo|oAdp YAV
JUDWUJISA0D 18207 - dY¥O1
uopedpied

JpeLowsp syl bujusyibuaals -1 ddov

TZ0Z ¥Aav 4ann

WI ybnoayy
IS -23NMNSUT YSIPMS ‘udul,om

WVY4X0 - 103foud [saseN

MNIHL1Vd - Ajun pue
UQ[Sayo2 [B1D0S J0oJ Uo|RoD Jeuoiien

[19AuUN

Japuso Joj sbueyd jo Juaby-1I ddDV
LYvd/ZI9 ‘YA

Bunyns

Ianeuapy peluoy -I11II aeped
OANOWVIOY - Weuboid a3edd (11D
DAD - 3bueyd am-103fo.d lewy

TT0T '1€ 1oquisoag

!SMOJ|04 SB S| SuUoIINgLIIuod

U3 AJsiyes 03 3no spew saunjipuadxs ayy Jaao pabpa|d suopeuop Jo

-J0-pu3 ‘uondlsas asodind 03 30a[gns suoiINgIIUOD pPadISaL Ajtelodwa) sasdWOoD W) SIyL

punj pajdliisad Ajlielsodwiaj '€T

(1933ys 1|oeIST MAN Ul 4B sjunowle ||y)
sjuawdlels |eIdDURUI4 0] S210N

2202 'T€ 1aqwadaq papus Jeah ayj 10) SjuawWwalels |ejpueul
WY043Y-judwdolaAaq |ed07 pue Jusawsamodwz 10) UOIIRIDOSSY UBRIUNSI|Rd YL



91

9.9’y  (£997Z11) (/Ev'9T) (0o69'0z6’e) (o0ze’ze) (0Z77288°€) O0Zv'SOT'V 62.°0S9°E vEL'08E $667692°¢€ TvL'LStY
P - 7 7 = 7 T T
(Lev'9T) (e9s’z0T) (€95°20T) 000'VET 000'PET - 000'ET :
= = = 4 = : 1 1
(ov8'czs) (ov8'cze) 9v8'ETL 9v8'cTL L£2'Sh 609879 -
= : - 4 - 1 1 1
806'¢ (e12’€62) (612'c62) TTE'68T TTE'68T . 116682 i
- (osz'e) - (88T'c) - (881'c2) 8£v’9T 8EV'9T i 8cb'97 .
- - = 4, = 1 1, 4
Swﬂwﬁ :mﬁwmv T9T‘88 191‘88 900'Sz GST'E9 -
- - - : 4 ’
(1€6’2LE) (s81'6) (9vs'89€) TEG'LLE TE6'LLE yes'cz L6T°25¢ ;
- T = (S6E'vL) < (S6£'v2) S6E'vL S6E'vL 158'21 4029 =
- 8CT'C = (z8t’se) - (z81'sE) vso’‘ce vso‘se : pso’ce Z
- £g s (zev’sg) 3 (zev'se) 6EPV’SE 002, _ 002’2 6c2'97
- 666'T = (zz6'212) (sze’'s) (¢¥9'212) €L6'STT €L6'STT - £16'S12Z -
= AQONHE - (9t12'T9€E) (o1s'¢) (902'85¢) §86°99¢ 586’99¢ - 586'99¢ -
- (z10'€) = (gL2'1€T) (002'2) (eL0’621) S8TVET SBTVET < 68z vET -
9L9'cy - - (c18'vL) - (z18'v2L) 88Y'8TT 88v'8TT - 88’811 :
- (y0s'v1T) - (oov’sce‘t) (00s'zT) (092'29¢'T) r9T’064'T T99°090°T 90b'zL7 9cz'ssys 208'62h
oses|od
aduejeg aouentep JUBWI3A0N |ejol S}ossy sosuadxa ! suonnqliuod 9|qeAladad PoAldOdL 20uejeq
10j 9)qejieae
Buipuz Aduaiin) paxi4 uojesadg suonnquIud pajoui3sad uonnquuo)  suonnquiuo) bHuiuuibog
) |e3oL

SUOID[I3SDI WL pases|ay

lejol

SYX -Bunyns
Jsneuspy peJuoy - IIT INV.IHvd
II 3TAKW

NIWOMNN -dHdOM

‘uojjuanaud Id13u0) Ul uswom bulbebus

T¢SOIV

JusWUIBA0D B30T - YD1

WY4X0 - 38lold [saseN

daNnN - 3uswdojeAsp YAy
Usipams IWI ybnodya 20104 aAnessd
siauped-DaN

USIPAMS WI -39Y 03 WJofield

VYdN -ANSISAIQ Ul pajiun
OANOWVIDY -wel1bold ddead |IAD
DAD - abueyd am-13[old |ewy
14Vd/ZI19 ‘siajdleq puoAaq ssad0y

TZ0T "T€ l°oquadag

(ponuijuod) puny pajulsal Ajesodwal "€

(19)2yUs 1jaeJIST MaN Ul aJe sjunowe ||Y)
SJUdWIAR)S |eIDuURUId 0} S910N

2207 ‘1€ 49qwda@ papus Jeak ayj o) Sjuswalels |eldueul
Wd043y-1uswdojanaq |ed0] pue juawiamoduwg 103 UOIIRIDOSSY UeluIlSajed Syl



Ll

698°LIL'T 19012 LTF'TSE  8IILOT FPLSST 99€'F11 9,081 6OF'ZET 8LL'Y99 0S6'r6 €09°81 LY1I'81S LT6'S01 €65'TL oL9'1z1
£5.'€8 - 865'L = - - 60L'T - S9p'T 96L'E Log 718 $29°9C 891 666'1 SLTSE
€LL°LTT - £92'8T 6¢T'TT - 000'ZT - S0.'62 8L6'PT » - 168°€E - - L00'8
[44 %] - 006'2 = . s - TTT'T = - - » >
079'st - - - . - 2 . £ 029'sT -
[4343 - TEV'E - - - . - - . = -
oL - - - E . - . (%4 : Ly - .
SPE'EPZ ve6'Ty £€95'CT L9t S6T'Y - 950'8T 606'€6 6L6 . SIS8Y €08°C SLy'e yST'E
[37X:1 LES'Y [44 S0T'L ¥189 14 - SS0'E 8LE'T +T9's - €6t'1 SSL'L S8 .
28Y'SE TLL's 806'9 . OT6'€ - - 820'C v£0'S $86'C o 91 o'l - -
TET'ZC veT'y €0L - - 8TT'T - 889p PS0°'l - L8O 8r19 - 6+6'C
v8vcs 999 0sZ'C 009 000°€ - 0St 18811 008 x L1l POb'e * 1TL'r
EET'PTT 902’6 €089 950'tZ 179's - 599'9 vL8'6T $68°S . 801'6C $9Z°9 i 1$9°C
EE9'LLE . ObS'EE v8T'E S8E'LE 9ET'TT 0€6vT vI9'T ov6'vrez 8£0°( = 90t'€l $96°9 ¥htrT T68't
896'TL 6EZ'EY ¥8T'9 wr'e - LTT'E - LSTE €8E'0T - SP0'1 ] " : l6s‘T
2199 1 £2L - - - - 0SS 566 LL 69 . £86°1 €517 795
SSb'zs i SEL'S - - - - 4144 768°L o0t 8IL'E - SELSI 0§16 LSP'Y
68E00S SSL'8T ¥00'€6 TST'ST 1L0'sS 6882¢ 129 08T'ze ozy'Let . F ¥L5'69 8€9'8t L16'S 69111
veL'sye 85991 8€0'LTT 88LvY 9ET'LT ©99°'0p L0E'T Z20'6€ 009'tCT £9P'TL 9€5°T1 P8L'LT 9LE . [41ME
b441Y4 AAIq danNn FUETHIFEPY:] 17202 9av amusul WvIXo AU 0D 120G
7207 IBI0], 2105 W1 w ponmn - morudojarop yaQy - I ddDV 4aNn ,”__MHN'M .q“_oo“m_o-,._a T — NddOV  LUVd -ZID  IHIMWaeg  QANVIAVIDY  afoad puy

oy,

sasuadxg JoyQ

asuadxa jewst J|e)

osuadxy woyshs Sununoooy

§00j Aoueynsuo))

s39) Sunipny

§99, jueg

$05UdXS YO I2poWIodE 59 uoyie odsue |,
sosUadxa UONEIUNRILLODD (D |,

osuadxs aduensu]

N
s91|ddns pue sjoo |,

asuadxo s

astpdxo DANRNISILIWIPY

Sunurid zp suoneaiigny

Aed 20ueI0AS 10) UOISIADL]
asuadxa jsaiamut - L11j1qely osed)
asuadxo uonezniowy - asn jo YTy
asuadxo salle[es s10)9EIU0))
Siljouag Jaylo 7p saLees

sasuadxa ,syoofloid 'bT

(19>3ys 1j2eIS] MBN Ul 2Je sjunowe ||y)
SjuUaWIdL]S [BIDUBUI{ 0} S910N

22027 '1€ 1aquuada papua Jeah ayj Joj Sjuswale)s |eloueul
WJO43d-1uswdojanaq |ed0] pue jusawdamoduug 10§ UOIIRIDOSSY UeIUlISajed Byl



81

OLL'LBR'E  £95°L01 9P8'EIL 617'€67 881°€T 191'88 9bL'89€ TS6EFL 81'sE wur'se LP9'21T " o0L'sse €L0°621 TI8rL 09LTYE eio],
[(JARTT4 095 0§599  96b'T . : SEST {9} = - —= 905 786 869°SE V8 1St sosuedxg sayQ
T.6'78 0st 897°ET 0b0°€1 99 0z1't 0I€'S 000'T - - 6b1°1 266'p 967'T 39p 907'9¢ asuadxa |Bjual [[eH pue a21j0
1587 - . . - = E . - - - $9T'¢ = - 9851 asuadxg wasks Summoosoy
(14 WA 74 - 14 4774 - 5 = C - - - - - - - - $09) Aouejmsiio))
001'ST g : - - . - - . . 000'Z1 001'c . - . 599) Sunipny
[s]3743 - T6T'E : - * - . E . E i = 3 81z 530 yueg
955'Tey  195'% 62165 LSE'61 12T 98’ pLO‘0S | 0279'8T £6T'T 806'| 05€%9 9zI'El 5991 019 006'121 5o5URAX3 UOIIRPOURIIODDR 79 [9ALL],
ST8'sS TLS'E 8EE'YT ST0'S - 698 1+5'€ 086 . ] 626'1 109°1 1 L6V'T - 641 $3SU3ANa UONED MU0 |,
886'TY (1459 E 085°1 2007 > LLT'c - 9v'T 002 976 020'L 002'T - 189'81 asuadxa eouemsu)
01’61 9751 x TL6's ] . < 8ET'T - - - PIE'E - 9LL') PEE'S asuadxa sann|in
TT0'6ET EvS'L 0s 618'C - opE - YET - 0zl - 956 0E8 - 0£2'9Z1 saljddns pue sjoo],
¥56'581 156'S 8E€T'8E  8ILL SOv'E €122 LLY'Y LT0'L 185'T 1L0°t TSL'L 08's 1 8229 . L6T'Y9 asuadxa aaNeAsIMIPY
v0T'99€ L9E'OY TPO'ET  LS6'TT 019 0L6'c . 800'T Syz'oT 17Tl 151°61 bZo'ch 85T'EE . 0p8'091 Funuiad 3 suoeor(qnd
7E0'00T = 0EE'Tz  LEEOI . - 09L'11 9497 . - 06T'ST 699'LT 3 - E Aed 20ULIOADS JOJ UOISIAOL]
9£5'g - 586 . - E 666 - a - 128 08L 976 yEE 169'€ asuadxa Jsasaju) - A1[1qel| asea)
20L'TL = (424} ; < . 96€'8 - - - 9689 7569 8LL'L 908'C T00'1€ asuada uonezIIowy - s Jo Ty
991018 S06'LE 0SP'IST  065'T6 0E6'? EV6'92 661 00001 0ZE'DT 11’9 L'ty 065'101 £15'PS . £85'9pC asuadxo $3178]es S1019BHU0Y)
€46'900'T z €67'SL  8IC601 LEBT 0z8'Le £9t'651 8YL'TE Ya 4] LTl 055'98 189'511 - 090'€€ SPS'TBE SIyauag Joyio  saLejeg
1707 0L M AIVIAVD  11.ITAW ____w__"_Hwoﬂﬂu““_m—“_.mﬂw 127801V __”.o..“_s._wﬂm” 1oload foasuy ___2...__“_%”_, wgy M4 M) siaubug -DAN P ojwopud S v po .__u_“_.“ ”_._,-_ polorg y  sioLueg puokaq ssanay

(panunuo)) sasuadxa ,s3oafloid "&T

(19%3YsS 1|3eJIS] MBN Ul 2Je sjunowe ||y)
S31UBWIe)}S |edURUI4 0} S910N

2202 ‘1€ J19quada@ papua JeaA ay] 40 SjusLwalels |eIDURUIS

WdO434-1udwdojanaq jed07 pue jJuawiamodiug 10) UOIIRIDOSSY UelulIsd|ed 9yl



The Palestinian Association for Empowerment and Local Development-REFORM
Financial statements for the year ended December 31, 2022

Notes to Financial Statements
(All amounts are in New Israeli Shekel)

15. General and Administrative Expenses

2022 2021

Salaries & other Benefits 15,068 -
Contractors’ salaries expense 9,215 34,195
Provision for severance pay 9,705 -
Right of use - Amortization expense 15,921 =
lease liability - interest expense 2,005 -
Publications & printing 6,909 1,128
Administrative expense 484 -
Tools and supplies 50 -
Insurance expense 3,474 -
Telecommunication expenses 221 -
Transportation & accommodation expenses 1,434 -
Bank Fees 2,146 -
Auditing fees 17,500 -
Utilities expense 73 1,513
Other Expenses 2,988 B

87,193 36,836

16. Financial Instruments
(a) Fair Values of Financial Assets and Liabilities

The carrying book value of financial assets and liabilities are not materially different from their
fair values applicable at the date of the statement of financial position.

{(b) Credit Risk

Credit Risk is the risk that counterparty will not settle its obligations in accordance with the
agreed terms. REFORM credit risk is primarily attributable to its liquid funds especially on the
time deposits with banks and contributions receivable. Deposits are placed with reputable
financial institutions.

(c) Foreignh Currency Risk

The analysis calculates the effect of a reasonably possible movement in the USD currency rate
against the New Israeli Shekels (NIS) and the EURO with all other variables held constant, on
the statement of activities and changes in net assets. However, the Jordanian Dinar is pegged
to the U.S Dollar, therefore, no effect, resulting from fluctuation in JOD rate is expected on the
financial statements.

(d) Operational Risk

The costs of the programs, administrative as well as fixed assets procurement are mostly
financed by donors through donations. The management believes that the funding level in the
year 2023 will be sufficient to finance all of its disbursements and will be consistent with the
funding level in the prior years. Furthermore, the management believes that the political and
economic conditions prevailing in the area will not materially affect its operations.
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The Palestinian Association for Empowerment and Local Development-REFORM
Financial statements for the year ended December 31, 2022

Notes to Financial Statements
(All amounts are in New Israeli Shekel)

16. Financial Instruments (Continued)

(e) Relationship with Donors

The majority of REFORM revenue and support for the years ended December 31, 2022 and 2021
was derived from grants received from individuals or donor agencies. REFORM has no reason to
believe that relationships with donor agencies will be discontinued in the foreseeable future.

However, any interruption of these relationships would have an adverse effect REFORMS's ability
to finance ongoing operations in the coming years.

(f) Liquidity Risk
REFORM limits its liquidity risk by maintaining adequate cash balances to meet its current

obligations and to finance its activities. In addition, the operations of REFORM are financed by
multiple donors.

17. Related Party Transactions
Related parties represent the Board of Directors, key management personnel and entities

controlled, jointly controlled, or significantly influenced by such parties.
The financial statements include the following related party transactions:

a) Transactions with related parties are as follows:

2022 2021
Key management compensation— salaries 213,336 213,336
Severance pay expense 17,778 17,778
b) Balances with related parties are as follows:
2022 2021
Key management compensation- Provision for 152 014 134.236
severance pay ! !
Due to employees- provident fund 30,400 11,200

18. Prior Year Adjustments

- During 2021, REFORM recorded an adjustment to its unrestricted net assets with an
amount of ILS 36,691, half of the amount represents accrued rent office settlement for
2017 and the other half is related to accrued service and educational tax for the landlord
from 2013-2016.
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